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Disclaimer 

 

This material has been prepared solely for purposes of illustration and discussion. Under no circumstances should the information 

contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to 

certain investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is c onfidential and 

may not be reproduced or circulated in whole or in part. The information is in summary form for convenience of presentation, it is not 

complete and it should not be relied upon as such. 

All information, including performance information, has been prepared in good faith; however Partners Group makes no representation or 

warranty express or implied, as to the accuracy or completeness of the information, and nothing herein shall be relied upon as a promise or 

representation as to past or future performance. This material may include information that is based, in part or in full, on hypothetical 

assumptions, models and/or other analysis of Partners Group (which may not necessarily be described herein), no representatio n or 

warranty is made as to the reasonableness of any such assumptions, models or analysis. Any charts which represent the composition of a 

portfolio of private markets investments serve as guidance only and are not intended to be an assurance of the actual allocation of private 

markets investments. The information set forth herein was gathered from various sources which Partners Group believes, but does not 

guarantee, to be reliable. Unless stated otherwise, any opinions expressed herein are current as of the date hereof and are subject to 

change at any time. All sources which have not been otherwise credited have derived from Partners Group.  
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Partners Group Listed Investments SICAV – Listed Infrastructure Q4 2020 review  

Q4 2020 has been a volatile quarter for equity markets, driven by a mix of significant events  
throughout the quarter. The conclusion of the US presidential elections, with Joe Biden emerging as a 
clear winner, and the news about the positive trial results of a few Covid-19 vaccines, helped support 
positive performance of the markets during November, especially of sectors, such as transport 
infrastructure, that had underperformed in 2020. On the flip side, Covid-19 cases continued to rise 
globally, and in December, a new mutation of the virus was discovered in the UK, which renewed the 
threat of lockdowns in much of the developed world. Despite these opposing forces, infrastructure 
equites gained 1.7% in value during the quarter, led by the transportation sector, and especially by 
airports and toll roads. The fund ended 2020 outperforming the S&P Global Infrastructure Index by 
around 1%, with a total performance of -13.3%.  

 

The transportation infrastructure sector was the best performing sector in Q4, led by the performance 
of airports, which rose by 20% on average. Toll roads and railroads also increased in value, but 
relatively less than the airports. However, the underlying passenger data, especially for airports, 
continued to remain weak, while toll roads had continually shown improvement during the summer 
when the lockdowns were lifted. Among the strongest performers in the portfolio during the quarter 
were Aeroports de Paris (ADP), Aena, Vinci and Ferrovial, all of which benefit directly from the 
resumption of travel. Vinci benefited from a new large contract of the Sydney Gateway motorway in 
Australia, worth a reported AUD 1.5bn. Ferrovial also had a strong quarter after having increased its 
majority stake in I-77 Managed Lanes project, acquiring an additional 15% and taking its stake to 65%.  

 

Communication infrastructure – both towers and data centers gave away gains from H1 2020, but still 
finished the year as one of the better performing sectors. There was clearly some rotation out of the 
sector, and into other more cyclical sectors, following the news about the vaccines. Furthermore, 
Cellnex was among the weakest performers during the quarter, as investor concerns have grown 
recently that its M&A pipeline may get exhausted, after it signed three large and transformative deals 
during the year. However, our analysis shows that Cellnex remains in prime position in a very 
fragmented market in Europe and the M&A pipeline remains robust. Communications infrastructure 
will remain one of our key sector focuses in 2021, especially after the weak performance in Q4. We 
continue to see strong tailwinds for the sector that could drive investments into the sector and 
earnings growth over the medium to long term. We see more scope of outsourcing towers by mobile 
network operators (MNOs) in Europe, and the 5G investments by the US-based MNOs are expected 
to accelerate. Data centers are also expected to benefit from such long-term secular trends.   

 

Regulated utilities remain the highest allocation within the portfolio, and though the sector had a mute 
performance in Q4, relatively underperforming broader equity markets,  there were some notable 
outperformers. The Chinese gas utilities especially had a very strong quarter, with both ENN Energy 
and China Resources Gas registering among the top five performers within the quarter. While there 
was little company- specific news on the two gas utilities, it is expected that China's 2021 gas demand 
growth is expected to accelerate to 9% compared to 4% in 2020, largely driven by macro-economic 
recovery and the country's clean energy focus. In addition, PipeChina (the national pipeline company) 
started its operation in September, which could potentially help gas utilities to reduce supply and 
procurement costs. Furthermore, both companies posted strong Q3 results, with ENN announcing a 
special dividend to be paid in March next year, which was a positive surprise. Within pipelines, TC 
Energy was the only weak performer after the news that President Biden will revoke the presidential 
permit, which was earlier granted to Keystone XL by former President Trump.        

 



     

  

QUARTERLY REVIEW 

  

     

 

4/5 

 

Among social infrastructure, waste managers, and regulated water all were relatively flat or slightly 
negative, while underlying earnings growth remains consistent, leading to lower valuations for the 
sector. None of these utilities have modified their medium-term investment plans or seen unfavorable 
changes to their regulation, both of which are promising indicators for the sector's earnings growth 
potential. Within the sector, we continue to emphasize on electric and water utilities, and have 
changed allocations accordingly. Furthermore, those utilities that are subject to stable regulation, 
have a strong balance sheet and meaningful capex on their regulated asset base, should also provide 
better performance even in a rising interest rate environment.  

 

In summary, we remain defensively positioned though we are seeing more investment opportunities 
in certain sectors. As a reminder, more than 2/3rd of the portfolio is invested in less GDP-sensitive 
sectors such as regulated utilities, towers and social infrastructure operators. Such sectors remain the 
key focus areas, and we anticipate that the majority of the fund will remain invested in them, but we 
are closely looking at further increasing certain toll roads, where we believe traffic may recover faster 
as we head into spring. The underlying portfolio companies, except airports and toll roads due to the 
Covid19 situation, continue to do well from a fundamental point of view. Furthermore, a scenario of 
rising nominal rates is not a negative per se for Partners Group Listed Infrastructure as roughly two 
thirds of the portfolio companies' underlying revenues are directly or indirectly linked to inflation.  
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USA 
T +1 303 606 3600 

Houston 
5847 San Felipe Street, Suite 1730  
Houston, TX 77057 

USA 
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T +1 416 865 2033 
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