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Disclaimer 

 

This material has been prepared solely for purposes of illustration and discussion. Under no circumstances should the information contained 

herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to certain 

investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be 

reproduced or circulated in whole or in part. The information is in summary form for convenience of presentation, it is not complete and it 

should not be relied upon as such. 

All information, including performance information, has been prepared in good faith; however Partners Group makes no representation or 

warranty express or implied, as to the accuracy or completeness of the information, and nothing herein shall be relied upon as a promise or 

representation as to past or future performance. This material may include information that is based, in part or in full, on hypothetical 

assumptions, models and/or other analysis of Partners Group (which may not necessarily be described herein), no representation or warranty 

is made as to the reasonableness of any such assumptions, models or analysis. Any charts which represent the composition of a portfolio of 

private markets investments serve as guidance only and are not intended to be an assurance of the actual allocation of private markets 

investments. The information set forth herein was gathered from various sources which Partners Group believes, but does not guarantee, to 

be reliable. Unless stated otherwise, any opinions expressed herein are current as of the date hereof and are subject to change at any time. 

All sources which have not been otherwise credited have derived from Partners Group. 
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2021 Q4 review 

Key market drivers 

After a volatile Q3, globally equity markets recovered strongly in Q4 2021 to cap off an overall 
strong year. While the performance recovery had already begun in October led by robust Q3 
results, the month of November saw some weakness as concerns grew over the new Covid-19 
variant, Omicron . However, equity markets largely shrugged those concerns as the variant so 
far has proven to be less lethal – in terms of hospitalizations and number of deaths – and rose 
strongly in December. Furthermore, healthy employment data was reported in the US, though 
rising inflation in Q4 remained an emerging threat, and there are indications that the US Fed 
and the ECB are likely to increase rates as early as Q1 2022.  

 

The Partners Group Listed Investments SICAV – Listed Infrastructure grew very strongly in Q4, 
rising by over 8.5%, and outperformed its benchmark (6.6%). The fund reclaimed its 2021 
outperformance over the benchmark, which it had previously lost at the end of Q3. In 2021 and 
for the second consecutive year, the Fund outperformed its benchmark. All infrastructure 
subsectors contributed positively during the year, showing resilient fundamentals with the 
only exception of airports. The fund relative outperformance was primarily driven by its high 
allocation to towers, regulated transmission & distribution utilities, railroads and waste 
managers, and despite the relatively lower allocation to energy pipelines, which was the 
strongest performing infrastructure subsector in 2021.  

 

Key portfolio drivers 

The transportation infrastructure sector performance in Q4 was bifurcated, as railroads rose 
strongly while airports were weak, driven largely by concerns over the Omicron variant. The 
performance of toll road operators was muted during the quarter. Within railroads, Union 
Pacific ("UNP") – the largest listed North American railroad operator – was the strongest 
performer during the quarter as it posted robust Q3 results. During the quarter, the company 
also provided a positive update that it will increase capacity, including taking on extra carloads 
over the weekends to ease congestion across the US West Coast ports. Rumo – the Brazilian 
railway operator – also had a strong quarter as the outlook for 2022 harvest is strong, which 
will support volumes. On the other hand, CCR – the Brazilian toll road operator – was one of 
the weakest performers during the quarter driven mainly by macro concerns of slowing growth 
and rising inflation.  

 

Communication infrastructure recovered well from the weakness in Q3, as both towers and 
data centers delivered a positive return in Q4. There was limited news flow on the US towers, 
but Crown Castle ("CCI") performed strongly, supported by expectations of higher MNO capex 
in 2022, leading to higher tower leasing activity. There are also growing indicators that edge 
infrastructure may turn out to be another long-term growth driver for tower operators, 
although still in early stages. The Spanish tower operator Cellnex, on the other hand, was a 
weak performer in the quarter as the UK Competition and Markets Authority raised concerns 
over its acquisition of the tower portfolio of CK Hutchsion. A final decision is only expected by 
March 2022 and we expect the shares to suffer from overhang and uncertainty until then. 

 

The regulated transmission and distribution sector was the strongest contributor to the Fund's 
performance in Q4. The waste managers and the water utilities also performed very strongly 
in Q4, while the pipelines had a relatively flattish quarter. Within regulated utilities, Atmos 
Energy recovered strongly in December after a weak start to the year. Lower US natural gas 
prices in December helped to ease investor concerns over high utility bills and a potential 
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reduction in the capex program. The shares continue to trade at lower multiples compared to 
the utilities sector, despite a solid EPS growth outlook.  The US waste disposal provider 
Republic Services ("RSG") was another strong performer during the quarter, driven by solid Q3 
results and the company also increased guidance for 2021. Encouragingly, RSG also posted its 
highest ever M&A activity in any year, indicating strong appetite for consolidation in a largely 
fragmented industry, with further increase expected in 2022. Core pricing increase was also 
comfortably above inflation. Within energy pipelines, the North American company TC Energy 
was the weakest as crude oil prices saw their first big correction of the year in November, falling 
20%. Though TC Energy reported in-line Q3 results, an unexpected downward revision of 
dividend growth target was disappointing.  

 

Social infrastructure operators rose during the quarter, also contributing to the fund's 
performance.  

        

Portfolio positioning and outlook 

Though regulated utilities remain the largest allocation in the portfolio currently, we have been 
increasing exposure to towers, toll roads and railroads, as well as reducing the cash allocation 
in the fund this year. Other sectors where we have also increased exposure are waste managers 
and data centers. While we do not believe that the risks associated with Covid-19 have abated 
fully, we found that certain companies offered compelling valuations for us to consider 
increasing the allocation to them. In the past quarter, we divested two positions – Sydney 
Airport and One Gas – while adding to the Chinese gas distributors as well as to CMS Energy. 
We divested Sydney Airport after the share price had risen sharply to trade close to the 
acquisition price made by a consortium of Australian institutions, while we increased the 
Chinese gas distributors after the weakness in the share prices in the previous quarter.   

 

Communications infrastructure remains one of our key sector focuses in 2022, and perhaps 
over the next few years, given the strong tailwinds for the sector. We continue to see large 
investment needs for the sector that could drive earnings growth over the medium to long term. 
We see more scope of outsourcing towers by MNOs in Europe, and the 5G investments by the 
US-based MNOs are expected to accelerate further. Data centres are also expected to benefit 
from such long-term secular trends.  We have been increasing our position in communication 
infrastructure throughout 2021, which has supported the strong performance of the fund last 
year. We also subscribed to the Cellnex rights issue in April.  

 

We continue to see a few investment opportunities among regulated utilities. Share 
performance for the sector overall has been slightly positive over the past 18-24 months, while 
underlying earnings growth remains consistent, leading to lower valuations for the sector. 
None of these utilities have modified their medium-term investment plans or seen unfavorable 
changes to their regulation, both of which are promising indicators for the sector's earnings 
growth potential. However, within the sector, we continue to emphasize on electric and water 
utilities, and have changed allocations accordingly. Furthermore, those utilities that are subject 
to stable regulation, have a strong balance sheet and meaningful capex on their regulated asset 
base, should also provide better performance even in a rising interest rate environment. 

 

We remain positive on the US waste managers, and our exposure to the sector has grown 
accordingly since the summer of 2020. Finally, while performance of transport infrastructure 
has recovered to some extent, we find that toll road traffic recovered meaningfully during this 
summer, but airport passenger numbers remain rather weak. We continue to take a cautious 
approach on the sector and believe traffic on toll-roads will recover faster than airports, as 
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appetite for travel remains and people may perceive cars as a safer mode of transport. This was 
evident during the previous summer as toll road traffic on French and Spanish toll roads were 
above 2019 levels during a few weeks. Furthermore, toll-road valuations are attractive. We are 
cautious on airports over the medium-term, and especially on those that are exposed to 
international long-haul, business and transfer traffic. We also remain positive on the outlook 
for railroads heading into 2022.  

 

In summary, we have slightly shifted our portfolio towards more GDP-sensitive sectors, such 
as toll roads and railroads, but continue to be very selective on airports. However, 2/3rd of the 
portfolio remains invested in less GDP-sensitive sectors such as regulated utilities, towers and 
social infrastructure operators, which still provide growth even in an economic downturn 
scenario. We continue to believe a balance between defensiveness and growth will be a better 
outcome for our fund presently. The underlying portfolio companies, except airports due to the 
Covid19 situation, continue to perform well from a fundamental point of view. Furthermore, a 
scenario of rising nominal rates is not a negative per se for Partners Group Listed Infrastructure 
as more than two thirds of the portfolio companies' underlying revenues are directly or 
indirectly linked to inflation. 

 

ESG 

We believe it is worthwhile highlighting that the Fund follows an ESG approach like all Partners 
Group products. Partners Group has been an early mover in ESG, as a UNPRI signatory since 
2001 and with a dedicated ESG team that has been in place for many years. We have in the past 
and continue to decline certain investments purely on ESG concerns and the exclusion of 
power generation and in particular "dirty" coal fired power plants and "tail risky" nuclear power 
plants makes our Fund even further ESG relevant. We would also like to highlight that our fund 
is rated 'AAA' – the highest possible rating – by the MSCI ESG platform.  
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Zug 
Zugerstrasse 57 
6341 Baar-Zug 
Switzerland 
T +41 41 784 6000 

Denver 
1200 Entrepreneurial Drive 
Broomfield, CO  80021 
USA 

T +1 303 606 3600 

Houston 
5847 San Felipe Street, Suite 1730  
Houston, TX 77057 
USA 

T +1 713 821 1622 

Toronto 
Exchange Tower, 130 King Street West, 
Suite 1843 
Toronto, ON M5X 1E3 

Canada 
T +1 416 865 2033 

New York 
The Grace Building 
1114 Avenue of the Americas, 41st Floor 

New York, NY 10036 
USA 
T+1 212 908 26 00 

São Paulo 
Rua Joaquim Floriano, 1120 – 11º andar  

CEP 04534-004, São Paulo – SP 
Brazil 
T +55 11 3528 6500 

London 
110 Bishopsgate, 14th floor 

London EC2N 4AY  
United Kingdom  
T +44 20 7575 2500 

 

 

 

 

 

Guernsey 
P.O. Bos 477 
Tudor House, Le Bordage 

St Peter Port, Guernsey  
Channel Islands, GY1 1BT 
T +44 1481 711 690 

Paris 
14, rue Cambacérès 

75008 Paris 
France 
T +33 1 70 99 30 00 

Luxembourg 
35D, avenue J.F. Kennedy 

L-1855 Luxembourg 
B.P. 2178, L-1021 Luxembourg 
T +352 27 48 28 1 

Milan 
Via della Moscova 3 

20121 Milan 
Italy 
T +39 02 888 369 1 

Munich 
Skygarden im Arnulfpark 

Erika-Mann-Str. 7 
80636 Munich 
Germany 

T +49 89 38 38 92 0 

Dubai 
Office 601, Level 6 
Index Tower, DIFC 
POBOX 507253 

Dubai, UAE 
T +971 4 316 9555 

Mumbai 
Suite 3103 (Four Seasons Hotel) 
Plot No. 1/136, Dr. E Moses Road, Worli 

Mumbai 400 018 
India 
T +91 22 2481 8750 

 

 

 

 

Singapore 
8 Marina View 
Asia Square Tower 1 #37-01 

Singapore 018960 
T +65 6671 3500 

Manila 
18/F Seven/NEO Building 
5th Avenue Corner 26th Street 

Bonifacio Global City, Taguig 
1634 Metro Manila 
Philippines 

T + 63 2804 7100 

Shanghai 
Unit 1904-1906A, Level 19 
Tower I, Jing An Kerry Center 
No. 1515 West Nanjing Road 

Jing An District, Shanghai 200040 
China 
T +8621 2221 8666 

Seoul 
25th Fl. (Gangnam Finance Center,  

Yeoksam-Dong) 152 Teheranro 
Gangnam-Gu, Seoul 135-984 
South Korea  

T +82 2 6190 7000 

Tokyo 
Marunouchi Park Bldg. 6F 
2-6-1 Marunouchi, Chiyoda-ku 
Tokyo 100-6906 

Japan 
T +81 3 5219 3700 

Sydney 
Level 32, Deutsche Bank Place 
126 Phillip Street 

Sydney NSW 2000 
Australia 
T +61 2 8216 1900 
 


